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^ff if^TT, i£[f 7J[ trot TOW % fw TOTOi 3TO ^PrrROT.^f R^TT1JT in^if <R& 

MV^KI <wfa?T l«tWK 3ftrttfcT% RlTO ■dHStldl’ilTB5'<|e| H$f ^Fi^TTT.: - ’ 

(i) 5?^w^^^^^^fl^3T^f%rir,^^fe#^^Fr%iRTt,ffer3rfcr9lw 

^ 5000/- it TOfel oRfl, M<nJ^?cRT, ^ ^ ^ fir# 

^r^tt, WrT# ^r^Rrjti 


(II) ^I3W%'5KTW3#ll^srq|ferfWTRfTOtTOif!3RtcT 1TO if 1JT % 

WIT 3lf^iyi*<l feshl !H*I if W 3TOt ^1 fti<ri) <.W ci^iv) wit 3jfcj^ij+ ^tf gqi^ fwjj 

^ I, Wg ^ ydt* TO 7U 3Rfcr ^IT fe*t ^iT *+>]4cil6S «(TO 5,000/- 

’ITT#!! folfTO 3T^pTT 3TOT Iw ^ SffljTOT # TOit I 


(III) fTOl 3RITR in 3>|f 3RI TOT, TOT cR, ^TOKt wittf; Tjfcjfw if; 3R1RR3TI TOTTO wi 

^ fw: %wt wit 4 iFi if arrow I, wg tot ft# %#rwr to 3 Prat to to gro to, 

3lftW T H % 3)1^1 Ws< TO % <J|<H OT TR % 3^TO Tflftw TO % 3Tfe 1ZR TOT 

’3TO if 3H TO $ ^|| TO 3TO qf pr | # TOT TOcTRi TO4 % sf ftfecT 3^511 3li?rfTOI 

TOTOTr fwTOT# ift a.f)!TO : 'KT ^!!".TOl 

(IV) 3W % TO TOt fW TO fTOt f[^J TO Wf TO## ^t TOT #1 #f 3H cTOtTO # froftT " 
3TfTOTOTO3T#TO'g^TT#TOt, TOTTOrTTOTOTtf ; 3fk 

(V) dl<l<a 13 Rf, 2004 43T TO 311% ^ iWT ^ fw TOT 3Tfc TOT cTOtn % ^ TOT rtKfH if TO 

31^ WTO fW TO fwt it TWTI 


(15) 3iqitl«TOli^^f^,3tfTOW3TO3ITOTTO^t^llTI 





/ 


[*TFTn-T3FS3(ii)] WPf: araWROT ______ 

3. 33tT 5RhMM4) % fo# 'W'fxif yT?[R ^ 3TF&[ ^ ^ 

2(30 felRd "9'Icif 3T feT ^Kdlq ^ WTRT3TW 

3n^?| 1JTR ^T=h J ( WTf 4>t ai'-A "'jffltodf 3F>f 3Mif<rH^ t^TT 4v^ f^ftr 

5000/- ?^0 (3^cT^TT 2(30 ^ WtoffTcT ) % 3jfe 3^ Tlf^ 3^ 3T3^ 3fl^ ^ ^ 
f^rffTrf ^frRT *30^33 3^ 3^ ^ ^R3^ t I 

*:: (30 wmtfi 3m ^ 3^? tr ferl % ftforRr * ^ 

wr^r; - 

(^) qrc?r 3 tot l^r3r fVrm ^ fare^THi^rjf 3 fm tr ^ ^ 3 ^^ 

froto’-iR'd efFm^^rfrT 1 

(3) ^I^df 3T 3S& W&ft 3T 3H3T dK-dfacb ^ 3TTf^cT f33ft 3RT 

% fern ot 3rt wdi ^ #1 #3fcT4T34f33^ 

(^0 l^id) 3T^ •3mR^)4 333>f^R3>cll ■Osj'feT Tf I 

' c rrg'5T^f^3 ^ ^RcTH ^ feTC TR WT 3RJRcF Tlfcf :. 

(30 3 ^ t tot w?t ^ w ^ fe?r wf ^rfefRt wi 3ft 31# 

4H 4 fcH 3T -HHl^eH fWl %5RT ^ 3rrPfcT 3^t ^3 y^ldH ^ 333 i-f ^t^l) 3lfa 
#3RT^ eJT^^ % ^ 3T RTFJ^ft ^ 3H3 tfl^T 33^ ^ 1^ 3TRI3^ ^ 

^MH ^ % 3T^ %5RT ^ 3trFfrf 3W 333fcT 3i4f ^ 3R3#T 

M4x 

(^) i,00,000/-¥0 

#r^ | 

4 . Vslq ¥wc ^cis&ki 3 ^ ^?fr t rot Tjcrixid cter 3ft3T 
%frro,33RRt, 3 ^^ 

3Wfa ROTl3fW43J3T 
mr 3% *K<t)l3 sRlifdfl 3T 3R3 ytcnjM % 33et R3JT 3^ ^jff 3^T 3Tftpft 
3^ 3T3^ f^, # atfwm ^ 3ps?rT^, 

i ; 
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-ts fo# W %* ^ 3^n ^ ^ ^ Tpro^cto-^% fe°. W 


6 ^mW^OT^ft^^tfe^TFCTcT te^^tfO,™t3Rsm3rafe 

i 

7 %7^T ^R^FTT '^T^STTT ^T5 ^ 1^?T TpTTTrT ?%^eT -^f^rT teTO, 

frprgVTT^TTT^TT%, ^iSHlPia ^IT^W^ITSPWSWlRd [Al^t •- 


(i) feetM^TT^^Rrt, -wmm, swift 3i#r ^ sw 


A^! r 

vrn 


-j i A A Arr mA 

MIVll VI 'S'-i m m 


i+iijl J-l^. Mljf 


WT'fe’SKI^HI yi^^‘RM^teRT T raTt ; 31K v . . t -, 

(id m 3T^r rm A ^ ^ 3 ^' ^ 3ltoTH ^ ^ ^ ^ ** 

tsRT : RT3T ^ ^T 3TT3^ft> ^ 1 


[TO. B. 15/20/2003-^Nftr] 
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MINISTRY OF FINANCE -- 

(Department of Economic Affairs) 

(BANKING DIVISION) 

NOTIFICATION 

_ New Delhi, the 12th May, 2004 

S.O. 565(E).—in exercise of the powers conferred by Sub-section (2) of 
Section 45 of the Banking Regulation Act. 1949 (10 of 1949). the Central 
Government, after considering the application made by the Reserve Bank of 
India under Sub-section (1) of that Section hereby makes an Order of Moratorium 
m respect of the South Gujarat Local Area Bank Ltd. Navsari, for the period from 
the close of business as on 13 th May, 2004 upto and inclusive of 12 th August. 
2004 and hereby stays the commencement or continuance of all actions and 
proceedings against that banking company during the period of moratorium, 
subject to the condition that such stay shall not in any manner prejudice the 
exercise by the Central Government of its powers under clause (b) of Sub¬ 
section (4) of Section 35 of the said Act or the exercise by the Reserve Bank of 
India of its powers under Section 38 of the said Act. 

2. The Central Government hereby also directs that during the period of 
moratorium granted to it, the South Gujarat Local Area Bank Ltd. 

Navsari (the banking company) shall not, without the permission in 
writing of the Reserve Bank of India:- 

(a) Grant any loan or advance, incur any liability, make any investment 
or agree to or disburse any amount, whether in discharge of its 
liabilities and obligations or 'otherwise, or enter into any 

compromise or arrangement, except to the extent and in the 

manner provided hereunder: 

(0 Payment of a sum not exceeding Rs. 5000/- of the total balance in 
every savings bank or current account or any other deposit account by 
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whatever name called, provided that no amount shall be paid to any 
depositor who is indebted to the banking company in any way. 

Incurring expenditure which has necessarily to be incurred in 
connection with any suits or appeals filed by or against or decrees 
obtained by the banking company or for realizing any amounts due to 
it, provided that if the expenditure in respect of each such suit or 
appeal or decree or proceeding is in excess of Rs. 5000/-, the 
permission in writing of the Reserve Bank of India shall be obtained 
before it is incurred. 

Incurring expenditure on any other item in so far as it is in the opinion 
of the banking company necessary for carrying on the day-to-day 
administration of the banking company, provided that where the total 
expenditure on any item in any calendar month exceeds the average 
monthly expenditure on account of that item during the six calendar 
months preceding the Order of Moratorium, or if no expenditure has 
been incurred on account of that item in the past, the permission in 
writing of the Reserve Bank of India shall be obtained before any such 
expenditure is incurred; 

Payment of the amounts of any drafts or pay orders issued by the 
banking company and remaining unpaid on the date on which the 
Order of Moratorium comes into force; and 

The amounts of the bills received for collection on or before, 13 th May, 
2004 and realized before on or after that date. - 

(b) Sell, transfer or otherwise dispose of any of its immovable 
properties. 

Without prejudice to the conditions stipulated in Para 2(a) of this order 
in relation to payment to any depositor of the banking company, the 
Reserve Bank may by a general or special order permit the banking 
company to allow payment, to its depositor an amount in excess of Rs. 
5000/- [as stipulated in said Para 2(a)] to the extent as stipulated in its 
order to meet unforeseen expenses, 

(a) in connection,with the medicai treatment of the depositor or any 
person actually dependent on him. 



(b) 


Towards 


the cost of 


higher education of the 


depositor or any 


person actually dependent on him for education in India or outside 
India; 


(c) To pay obligatory expenses in connection with marriage or other 
ceremonies of the depositor or his children or of any other person 
actually dependent upon him; 

(d) in connection with any other unavoidable emergency. 

Provided, that the amount so allowed to be paid out of the balance lying to the 
credit of the depositor. 

(a) Shall be reckoned towards the payment due to him under any Scheme of 
Reconstruction or Amalgamation as may be sanctioned by any competent 
authority in relation to the banking company and subject to such 
conditions as may be provided under such Scheme about appropriation of 
any payment made to a depositor of the banking company before or on 
the coming into force of the Scheme; and 

(b) shall not exceed the sum of Rs.1,00,000/- or the actual balance (lying to 
the credit of the account of such depositor), whichsoever may be less. 

4. The Central Government hereby also directs that the South Gujarat Local Area 
Bank Ltd, Navsari, may, during the period of the moratorium granted to it, make 
the following further payments, namely, the amounts for repaying loans or 
advances granted against Government securities or other securities, to it by the 
Reserve Bank of India or the State Bank of India or any of its subsidiaries or by 

any other bank and remaining unpaid on the date on which the Order of 
Moratorium comes into force. 

5. The Central Government hereby further directs that during the period of 
moratonum, the South Gujarat Local Area Bank Ltd, Navsari, shall be permitted 
to operate its accounts with the Reserve Bank of India or with any other bank for 
the purpose of making the payments aforesaid, provided that nothing in this 
Order shall be deemed to require the Reserve Bank of India or any other bank 
aforesaid to satisfy itself that the conditions imposed by this Order are being 
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observed before any amounts are released in favour of the South Gujarat Local 
Area Bank Ltd, Navsari. 

6. The Central Government hereby further directs that South Gujarat Local Area 
Bank Ltd, Navsari, may, during the period of moratorium, return any bills which 
have remained unrealized to the persons entitled to receive them on a request 
being made in this behalf by such persons, if it has no right or title to, or interest 
in, such bills. 

7. The Central Government hereby also directs that South Gujarat Local Area 
Bank Ltd, Navsari, may, release or deliver goods or securities which have been 
pledged, hypothecated or mortgaged or otherwise charged to it against any loan, 
cash credit or overdraft. 

in any case in which fuii payment towards aii the amounts due from the 
borrower or borrowers, as the case may be, has been received by it, 
unconditionally, and 

in any other case, to such an extent as may be necessary or possible, 
without reducing the proportions of the margins on the said goods or 
securities below the stipulated proportions or the proportions which 
were maintained before the Order of Moratorium came into force, 
whichever may be higher. 

[F. No. 15/20/2003-BOA] 
AMITABH VERMA, Jt. Secy. 
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